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Investment Thesis

e Capacite Infraprojects Lid (CAPACITE) has been consistently reporting
robust financials with Revenue / EBIT growth of 33% / 82% YoY in Q1FY25 to
Rs. 569.8 Crs. / 93.2Crs. respectively. PAT grew 180% in the same period to
53.4 Crs. This is corroborated through strong execution capabilities by
providing full spectrum of services and focusing exclusively on building
construction that has seen the company executing over 60+ projects
spread across MMR, Chennai, Bengaluru, NCR, Hyderabad.

« Strong order book of Rs. 8,828 crs as of June 30,2024, with order inflow of Rs.
2,009 crs. and order backlog of Rs. 9,011 crs. CAPACITE boasts a marquee
clientele from both spectrums of private and public including Godrej,
Raymond, Lodha providing repeat orders. Order book size over the past
few years has expanded significantly, although number of projects under
execution has reduced, resulting in higher revenue confribution per project
site.

e Raymonds command the highest confribution to the oder book with Rs.
1500 crs worth of order out of which Rs. 700cr has already been executed.
Lodha has provided a 4th repeat order to CAPACITE with a project in Worli.
CAPACITE has acquired M3M as their new client winning orders worth Rs.
550 crs. in Noida. From the Public sector end, the clientele include MHADA,
telecom through BSNL escrow, and recently added IOCL as their new client.
Public sector projects command higher margins.

o CAPACITE reported long-term debt of Rs. 126 crin Q1FY25, alongwith short-
term debt of Rs. 210 Cr. for the same period. Over time, the gross debt has
reduced significantly from Rs. 370 Crs in FY23 to Rs. 336 crs. in Q1FY25.

e CAPACITE has shown improvement in WC days by reducing it by 17 days
leading to a shorter execution fime.

Financials

o CAPACITE reported Revenue/EBITDA/PAT CAGR of 20%/27%/65% from FY22-
FY24. Management further guided for a 25% growth. Increase in the share
of public sector projects resulted in an upfick in the margins which stood at
19.4% vs 18.2% in Q4FY24.

Particulars FY21 FY22  Fy23 FY24 | FY25E
Revenue* (Rsin Crs) | 879.72 | 1339.83 | 1798.59 | 1931.64 | 2414.55
EBITDA*(Rs in Crs) 136.24 | 217.79 | 357.15| 334.05 | 422.55
Adj. PAT* (Rsin Crs) | -27.26 34.62 91.07 90.01 | 132.80
Adj. EPS (Rs.) * NA 5.10 13.41 10.64 15.70
PE Multiple (x) NA 7213 27 .42 34.56 30.00
ROE (%) NA 3.59% 8.58% 5.93% | 8.05%
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Stock Data

Market Cap (Rs. Crs) 3,088
Market Cap ($ Mn) 367.11
Shares O/S (in Mn) 84.6
Avg. Volume (3 month) 20,98,334.80
52-Week Range (Rs.) 415 /208

Shareholding Pattern
Promoters 31.69
FlIIs 14.29
Institutions 7.24
Others (incl. body corporate) 46.78

Div Yield

TTM PE 20x
ROE 9.48%
TTM EPS (Rs.) Rs. 19.0

 Stock Performance

Performance (%) M 6M 1Yr

ABSOLUTE (3.7%) 23.5% 70.2%

NIFTYSMALL (1.9%) 13.0% 30.1%
250
200
150
100
50

O —/mm—T7—7—T

I N N N N O M 0 N F S <

A F A g4 F A RA

> Qo > o > QO > w > 0O > o >

o () (© =} [e] (I} © =} o () © =} o

Z LS I ZzZuLsSIzZzULSsSI=2

e Capacite Infraproject e NIFTYSMALL




o QI1FY25 saw an increase in Cash PAT of 71% YoY, standing at Rs. 73.3 Crs.
with Cash PAT margin at 11.7%.

o CAPACITE also saw a massive increase in the EPS for Q1FY25 at Rs. 6.3 vs Rs.
2.8in Q1FY24, aleap of 125% YoY.

e Gross D/E at comfortable levels of 0.21x as on March 2024. Net debft ratio
healthy at 0.06x as on June 30, 2024 vs 0.05x as on March 31, 2024. This
reduction in debt further allows CAPACITE to imrprove profitability and
operational efficiency further.

Key Business Highlights

o CAPACITE is mostly involved in the EPC industry and offers turnkey solutions
for urban infrastructure, specialised buildings, high-rises, super-high-rises,
and housing. Leading Indian government and real estate organisations use
the company's services. CAPACITE is mostly involved in the EPC industry
and offers turnkey solutions for urban infrastructure, specialised buildings,
high-rises, super-high-rises, and housing. Leading Indian government and
real estate organisations use the company's services.

e CIDCO, MHADA, MCGM, Oberoi's, CIDCO, Raymond Limited, K Raheja
Corp with GIC Singapore, and Phoenix Market City with Canadian Pension
Fund are just a few of the company's clients in the public and private
sectors.

e The company has completed numerous high-profile projects around the
natfion, including in the South Zone (Bengaluru, Chennai, Hyderabad,
Kochi, and Vijayawada), North Zone (NCR, Varanasi), and West Zone
(Mumbai Region, Pune). Among the well-known projects are The Park by
Lodha, Sattva Salarpuria Cadenza, Brigade Group's World Trade Centre in
Chennai, Tata Trusts' Cancer Hospital, Four Seasons, Piramal-Mahalaxmi,
and others.

e One of its wholly-owned subsidiaries is CIPL-PPSL-Yongnam Joint Venture
Constructions Private Limited. Two project-specific associate companies,
TCC Constructions Private Limited and TPL-CIL Constructions LLP, were
established to carry out the MHADA-awarded project for the renovation of
BDD Chawls in Worli, Mumbai. Together with its current stake, the Co.
invested and purchased a 40% stake in Captech Technologies Private
Limited during FY21, making it an associate business.

o Completed more than 60 projects in various areas with success during the
brief 12-year operational period. holds the record for the quickest hospital
building in Limca.

Valuation

CAPACITE is trading at a PE of 17.4x againt the industry standard of 29.4x
signalling undervaluation. Furthermore, CAPACITE is trading at an EV/EBITDA
of 7.9x against median of 5.1x. Overall, given the growth prospects of
CAPACITE as well as a robust revenue recognition through their order book,
we believe that the company has huge room for value unlocking and can
provide greater returns in the long run

Therefore, in light of above, we ascribe a BUY rating for CAPACITE with a
target price of Rs.471.00, tfranslating to an upside of ~29%.

Risk & Concern

e High Debt industry with moderate entry to barrier. CAPACITE has to
consistently look to maintain their debt levels.

e Labour unavailability can be an issue at times which can impact the
execution capability.

Graphs & Charts
Figure 1: Net Sales Trend (Rs. In Crs)
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Figure 2: EBITDA & EBITDA Margin Trend
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Figure 3: Order Backlog (Inr in Crs.)
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity
in making any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial
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any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of
securities for the subject company in the past twelve months; (c)have not received any compensation for investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (d) have not received any
compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months; (€) has not received any compensation or other benefits from the subject company or third party
in connection with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in
market making activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and
research analyst engaged in preparing reports is qualified as per the regulation's provision.

Disclaimer: This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not
for circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a
professional investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed
to be fair and correct and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or
represented that it is accurate or complete and it should not be relied upon as such. If this report is inadvertently send or has reached
to any individual, same may be ignored and brought to the attention of the sender. Preparation of this research report does not
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. Past performance is not a guide for future performance. This Report has been prepared on the basis of publicly
available information, internally developed data and other sources believed by Bonanza portfolio Ltd to be reliable. This report should
not be taken as the only base for any market transaction; however this data is representation of one of the support document among
other market risk criterion. The market participant can have an idea of risk involved to use this information as the only source for any
market related activity. The distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this
report comes, should observe, any such restrictions. The revelation of interest statements infegrated in this analysis are provided
exclusively to improve & enhance the fransparency and should not be treated as endorsement of the views expressed in the analysis.
The price and value of the investments referred to in this report and the income from them may go down as well as up. Bonanza
portfolio Ltd or its directors, employees, aoffiliates or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the
disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of M/s. Bonanza
portfolio Ltd shall be liable. Research report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of
differences in, personal judgment and difference in time horizons for which recommendations are made. Research entity has not
been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or
employee of the subject company. Research analyst have not received any compensation/benefits from the Subject Company or
third party in connection with the research report.
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